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DEC & 98 9-26AM
November 30, 1998

Surface Transportation Board
1925 K Street N.W. Suite 700
Washington, D.C. 20423
Re:  Recording Lien on Locomotive for D.O.T. Rail Service, Inc.
To Whom It May Concern:
As Vice President and Cashier of the Granville National Bank, I certify that the yellow
copy is a frue and authentic carbon copy of Don L. Gibson’s signature on the Commercial

Security Agreement dated November 23, 1998.

The security agreement specifies one EMD SW 1200 Road #3 APS Locomotive
identified as D.O.T. DRSX #1204.

Enclosed is a check in the amount of $26.00 for filing fees. Please return a recorded copy
in the enclosed envelope.

If you have any questions regarding this filing, please contact me at 1-800-259-1383.
Smcerely,
Daniel J. Wuyj e‘;
Vice President & Cashier

Enclpsures
DIW/sf

328 South McCoy Street » Phone (815) 339-2222 < Granville, Illinois 61326-0344
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Nature of Borrower (Assumed Name, P’artnershbp, Corporation) s EFQQ&&“ONNO O?
Corporation A
Street Address in(\tl%:js 39‘8 9‘2 6 AM
P.0. Box 361 Eain,
\__ LaSalle iL 61361 XX @ Specific {as noted below) .

4 1. SECURITY INTEREST GRANT— The Borrower, in consid-

eration of its liabilities, as hereinafter defined, hereby agrees
to all of the terms of this agreement and further hereby
specifically grants the Lender a continuing security interest
in the collateral shown in the boxes checked above (and
described in the paragraph below) including the products
thereof to secure the payment of ail ioans, advances, and
extensions of credit from the Lender to the Borrower,
including all renewals and extensions thereof and any and all
obligations of every kind whatscever, whether heretofore,
now, or hereafter existing or arising between the Lender and
the Borrower and howsoever incurred or evidenced, whether
primary, secondary, contingent, or otherwise. The grant of
security interest herein shall apply to all gbligations, whether
they arise hereunder, under any other mortgage, security
agreement, note, lease, instrument contract, document or
other similar writing heretcfore, now, or hereafter executed
by the Borrower to Lender, including oral agresments and

..-obligations arising by operation of law. The foregoing

obligations shall be hereafter coliectively calied the
“‘Liabilities”” and shall also inciude ail interest, costs,
-expenses; and attorney’s fees accruing to or incurred by the
Lender in collecting the Liabilities or in the protection,
maintenance, or liquidation of the Coliateral.

2. DESCRIPTION OF COLLATERAL— The ‘“Collateral’’
covered by this agreement is all of the Borrower’s property
described below, with regard tc which a check mark has
been placed in the applicable box above, which the
Borrower now owns or may hereafter acquire or create and
which may include, but shall not be limited to, any items

. listed on any schedule or list attached hereto:

A. ALL ASSETS — ""All Assets’’ of the Borrower shall
include all of the tangible and intangible property of the
Borrower of whatsoever nature now owned or hereafter
acquired by the Borrower, including, but not limited to,
accounts, inventory, eguipment, and instruments as
defined herein.

B. ACCOUNTS — ““Accounts’’ shall consist of accounts,
documents, chatte! paper, instruments, contract rights,
genera!l intangibles, and choses in action, including any
right to any refund of taxes paid before or afier this

agreement 1o any governmental entity (hereinafter
individually and collectively referred to as “"Accounts

C. INVENTORY — “"Inventory’’ shali consist of all
inventory and goods now or hereafter acqguired or
owned, including, but not limited to, raw materials, work
in process, finished goods, tangible property, stock in
trade, wares and merchandise used in or sold in the
ordinary course of the Borrower’s business, including
goods whose sale, lease, or other dispostion by the -
Borrower has given rise to any accounts and any goods
which may have been returned to or repossessed or
stopped in transit by the Borrower.

D. EQUIPMENT — “Equnpment shall consist of all
equipment and fixtures, including all machinery,
furnishings, furniture, vehicles {(together with all
accessions, parts, attachments, accessories, tools, and
dies, or appurtenances theretc or intended for use in
connection therewith), and all substitutions,
betterments, and replacements thereof and additions
thereto.

sy
i

INSTRUMENTS — “Instruments’” means any
negotiable instrument as defined in Article 3, Section
104, of the Uniform Commercial Code, any secunty
which is defined in Articie 8, Section ’!OZ of the
Uniform Commercial Code, or any other writing which
evidences a right of payment of money {and is not itself
a security agreement or lease) and is of a type which is,
in the ordinary course of business, transferred by
delivery with a necessary endorsement or assignment.

F. SPECIFIC — “’Specific’’ refers to the specific property,
together with all related rights, shown below.

2. SPECIAL PROVISIONS — The properties and interest in
properties described below and also checked in the
appropriate boxes above are sometimes hereinafter )
individually and collectively referred to as the “‘Coliateral’’.
If no box is checked, it is specifically understocod and
acknowledged by the Borrower that it is the intent of the
Borrower to grant the Lender a security interest in "All
Assets’’ as defined above.

\.
f”

Bank and D.O.T.

1, Susan Fuamr, a Nokrary Public in and for said county and state, do hereby certify that
Philip C. Carlson, Exegutive Bfice President of the Granwville National Bank and Don L. Gibson
of B.0.T. Raid Service, Inc. personally known to me to be the officers of Granville National
subscribed to this instrument,
day in person, and acknowledeg that they signed and delivered the said instrument as their
free and voluntary act, for the uses and purposed therein set forth.
official seal,
My commission expires:

Rail Service, Inc.,

this 23rd day of November,

"OFFICIAL SEAL" 3
Susan Furar

Notary Public, State of Hlino

My Commission Exp. 09/29/2(

SPECIFIC COLLATERAL / SPECIAL PROVISIONS (/f Collateral includes fixtures, describe the real estate): N
1 EMD SW1200 Road #3 APS Locomotive Identified as D.O.T.

State of Illinois, Putnam County SS:

i998.

DRSX #1204

appeared before me this

Given under my hand and

<-:—\>—i! JMLJ‘"” 76:,&; Z A )

Notav¥y Public

J

The Borrower acknowledges that this is the entire

B

Agreement between the parties, except to the éxtent that
writings signed by the party to be charged are specifically
incorporated herein by reference either in this Agreement
or in such wrltm%s and acknowledges receipt of a true and

Further paragraphs of this Security Agreement are set forth .
on the reverse side hereof, and the Borrower expressly
agrees to all of the provisions thereof and signifies his
assent thereto by the signature below.

complete co
p Py O

this Agreement.

s

iN WITNESS WHEREOF, the Borrower has executed
this Agreement on the date and year shown below.

J
<

Nowvember 23, 1998

Borrowy-() P A Rail§ dce, Inc.
By X

R 7 -
By X 7
Lender: ra e National BAnk

‘ 1ts Executive Vice Pfesident
L =

Vice Preszdent

© Copyright 1983, Financial FormSystems® Form FF304 (C&/R2)

BORROWER’'S COPY



4. WARRANTIES — The Borrower warrants the following: it has
or will acguire free and clear title to ail of the Collateral, unless
otherwise provided herein; the security interest granted to the
Lender shall be a first security interest, and the Borrower will
defend same to the Lender against the claims and demands of all
persong; all of the Collateral is located in the state of the
Borrower’s address specified on the reverse side hereof, unless
otherwuse certified to and agreed to by the Lender, or,
possession of the Lender; all accounts are
genume and-enforceablé & Bortawer will not removse or change
the location of any Collateral without the Lender’s prior written

; the Horrower will not use the Collateral or permit it to
“or any urifawful Burbess; and the Borrower will not

onduct business under any name other than that given cn the
reverse side hereof, nor change, nor reorganize the type of
k i as described, except upen the prior written
Lender, in which event the Barrower agrees to
character or nature

approval of the
execute anv documentation of whatsceaver
demanded by the Lender for filing or recording, at the Berrower’'s
expense, before such change occours; the Borrower will kcep ail

records of account, documenis, evidence of title, and all other
documentation regarding its business and t“”e Cc;ﬂaLerai dt the
address specified on the reverss side hereof, unless notice
thereof is given tc the Lender at least ten (‘PO) days prior to the
changc of any address for tha kesping of such records; the
Borrower wiil, at all times, maintain the Collateral in good
condition and rep and \Mh not seli or remove same except as tc
inventery in the crdinary course of business; the Borrower is a
legally created business entity, as described before, and it has
the power, and the person signing {s duly authorized, to enter
intec this Agreement; the exscution of this Agreement wiill not
create any breach of any provision of any other agreement to
which the Borrower is or may bscome a pcftv; al! financial
information and statements delivered by the Sorrower to the
Lender to obtain loans and extensiors of or edit are true and
correct and are pmpare'* in accordance with generally accepted
acceu"tmg principles; there has beer no materia! adverse change
in the financial condition of the Borrower since it last submitted
any financial information to the Lender; there are no actions or
wroceedings, including set-off or counterclaim, which are
threatened or pending against the Borrower whi
any materig! adverse changs in the Borrower’'s
or which might materialiy affect any of the Borrower’s assets;

and the Borrowser has duly filsd el federsal, state, municipal, and
cther governmental tax returns, and has cbtainsed ali licenses,
permits, and the like which the Borrower is required by law to file
or obtain, and ail such taxes and fees for such licenses and
permits required to be paid, have been paid in full.

5. INSURANCE — The Borrower agrees that it will, at its own
expense, fully insure the Cclisteral against all loss or damage for
any risk of whatsoever nature m such a*rf‘ums, with such
compsaniss, and undsr s 1o} i be satisfactory to ti
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bc the >css peyse thersunder. T d a secum Y
e p'o*eeﬂ‘s of suct

the pa»/mewt
in ;hc" orde as the Lender may at it sc,e
discretio The Borrower agrses to meaintain, at its
3\/‘”‘ eXﬁS"!Sc, uubuﬂ liability 2nd property dama:!e insurance

ipon il ts cther property, 1o '\rovsua such policies in suvh form
the Lender may a prove, and 1o furnish ﬂ"e
opies or ath cvcce.,ca cf such

w‘v—ﬁ'he‘ c nc'f d
in

molicie

poilc

rther 5

gr
tc have acce

ting vt tocathar w

ee
S arz! for "‘*ﬁ DUre
he Bo—mwer s cth

— The Borrewer acknowiedges that, if the box
s’ is checked on the reverse side hereof, it is

t the Lendsr will inf
s from its debt
zy be tar

! by the Lender a2t any
ant, the Lender shall be vested with ali of the

: of ’:he Borrowery in respsct thereto, including the right o
a‘mppag transit, the ability 1o notify any debtor or debtors o‘?
the cssag.“ment, and the ability to execute any instrument on
behalf of the Borrower in settlement or fuifilment of an account.
in such even?, the Berrower agrees to exscute such asugnmen_
as the Lender may request to svidence the assignment. The
Borrower agrees theai, in the event of an assignment to khe
iender, it thereafter receives payment on any account as the
agent of the Lender, and the Borrower agrees to transmit such
\payment in the form in which it was received to the Lender on

the date of receipt thereof, appropriately endorsed, if necessary,\
to permit negotiation by the Lender. Unti! such remittance, the
Borrower agrees to keep all such receipts on acca_ntnseparate
and apart from the Borrower’s own funds so that such receipts:
are readily indentifiable as the property of the Lender and to hold
same in trust for the Lender. In any event, the Lender is
authorized to endorse or to sign, in the name of the Borrower,
any instrument of whatsoever nature to effect the c@[lectlon of
the acccunts for application to the liabilities.

8. DEFAULT — The occurrence of any of the ¢otiowmg swvents
shall constitute a defauit of this agreement: (g} the ncn-payment,
when due, of any amount payable on any of the iiabilities or any
extension or renewel thereof; (b} the fallure to perform any
agreement of the Borrower contained herein; {c} the publication
of any statement, representation, or warranty, whethear written
or oral, by the Borrower to the Lendsr, which at any time is
untrue in any respect as of the date mazade; (d} ths condition that
any Obligor {which term, as used herein, shall mean the Borrower
and in each party primarily or sacondarily ligble on any of the
liabilities} becomes insclvent or unable to pay dsbts as th x&y
mature, or makes an assignment for the bensfit of the Obligor’s
creditors, or conveys substantially all of its assets, or in hc
event of any proceedings instituted by or against any Obligor
slleging that such Obligor is insolvent or unable tc pay debts as
they mature, or in the event that a petition of any kind is filed
under the Federal Bankurptcy Act by or against such Obligor; {e}
the entry of any judgment against any Obligor, or the issue of
any order of attachment, execution, sequestfatiorﬁ, cizgim, and
delivery, or other order in the nature of & writ levied against the
Coliateral; {f} the death of any Obhgcr who is g natural person, or
of any partner of the Ob ligor which s a partnership; (g} the
dissolution, merger, zm consoiidation or transfer of & substantial
part of the prop erty of any Obligor, which is a w,rr;o*g ion or
partnership; th) in the event that any part of the Collatera!
materially declines in value in excess of normal wear, tsar, and
depreciation; or (i} the Lender fesls insecure for any reason.

— The Borrower agrees that, whenever a defauit exists,
es may (notwithsianding any provisicne thereof), at the
sﬂ 2 option and discretion of the Lender and without demand or
nctice of any kind, be declared, and thereupon immediately shall
become dueg and payable; and the Lender may exercise, from
Lr*‘e tc time, any rabnts and remedies, including the 'éght 1]
mediate possession of tha Caollatersl, svsil abie 1o it under
zpplicable law. The Lendear shall have the right to ho d any
preperty then in or upon said Coliateral at the time of
repossession not covered by the security agreement until return
is demanded in writing by the Borrower. The Borrower agrees, in
the case of default, to assemble, at its own expenss, all
Collateral at a convenient place acceptandle to the Lendsr and tc
pay ali costs of the Lender in connection with the coliscting of
the liab enforcement of any rights hereunder, including
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the remain my provisicns of his agreemeant. T he righis and
orivileges of the _ender hereunder shall inurs to the benefits of
its successors and assigns, and this agreement shal! be binding
on aii heirs, executors, administrators, assigns, and succsssors
of the Borrewer. The Borrower may not assign this agreement or
any benefits accruing to it hereunder without the express written
consent cf the Lender. Vi
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